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6050-S. E AMH ORCU H3147.1

ESSB 6050 - H AMD 580

By Representatives Ocutt, Arnstrong

FAI LED 04/ 20/ 2005

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCW 79.64.110 and 2003 ¢ 334 s 207 are each anmended to
read as foll ows:

Any noneys derived fromthe | ease of state forest |ands or fromthe
sale of valuable materials, oils, gases, coal, mnerals, or fossils
fromthose | ands, nust be distributed as foll ows:

(1) State forest I|ands acquired through RCW 79.22.040 or by
exchange for | ands acquired through RCW 79. 22. 040:

(a) The expense incurred by the state for admnistration,
reforestation, and protection, not to exceed twenty-five percent, which
rate of percentage shall be determ ned by the board, nust be returned
to the forest devel opnent account in the state general fund.

(b) Any bal ance renmi ni ng nust be paid to the county in which the
land is located to be paid, distributed, and prorated, except as
otherwi se provided in this section, to the various funds in the sane
manner as general taxes are paid and distributed during the year of
paynment, except that no distribution nay be nade to the state genera
fund. Revenues that would otherw se be dedicated to the state general
fund shall be deposited in the city-county assistance account created
in section 2 of this act.

(c) Any balance remaining, paid to a county with a popul ati on of
| ess than sixteen thousand, nust first be applied to the reduction of
any indebtedness existing in the current expense fund of the county
during the year of paynent.

(d) Wth regard to noneys remaining under this subsection (1),
within seven working days of receipt of these noneys, the departnent
shall certify to the state treasurer the ampbunts to be distributed to
the counties. The state treasurer shall distribute funds to the
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counties four tinmes per nonth, with no nore than ten days between each
paynent date.

(2) State forest I|ands acquired through RCW 79.22.010 or by
exchange for |ands acquired through RCW 79.22. 010, except as provided
in RCW 79. 64. 120:

(a) Fifty percent shall be placed in the forest devel opnment
account .

(b) Fifty percent shall be prorated and distributed to the state
general fund, to be dedicated for the benefit of the public schools,
and the county in which the land is |ocated according to the relative
proportions of tax levies of all taxing districts in the county. The
portion to be distributed to the state general fund shall be based on
the regul ar school |evy rate under RCW 84.52. 065 and the levy rate for
any mai ntenance and operation special school |evies. Wth regard to
the portion to be distributed to the counties, the departnent shall
certify to the state treasurer the anmounts to be distributed within
seven wor ki ng days of receipt of the noney. The state treasurer shal
distribute funds to the counties four tines per nonth, wth no nore
than ten days between each paynent date. The noney distributed to the
county nust be paid, distributed, and prorated to the various other
funds in the sane manner as general taxes are paid and distributed
during the year of paynent.

NEW SECTION. Sec. 2. A new section is added to chapter 82.14 RCW
to read as foll ows:

(1) The city-county assistance account is created in the state
treasury. Money in the account may be spent only after appropriation.
Expenditures from the account may be used only for the purposes
provided in this section.

(2) Fifty percent of the receipts deposited in the city-county
assi stance account shall be allocated to counties, and the remainder
shall be allocated to cities.

(3) Revenues allocated to counties shall be distributed as provided
under this subsection.

(a) Except as provided in (b) and (c) of this subsection, the
anount distributed to a county under this section shall be an anount
equal to twenty-five percent of the greater of the ampunts descri bed
under (a)(i) through (iii) of this subsection.
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(1) For a county inposing the sales and use tax under RCW
82.14.030(1) at the maximum rate and receiving |less than the base
anmount fromthe tax in the neasurenent year, an anmount fromthe city-
county assistance account sufficient, when added to the anount of
revenues received by the county in the measurenent year, to equal the
base anount. For the purposes of this subsection (3)(a)(i), "base
anmount” means two hundred fifty thousand dollars in the first
distribution year. Thereafter, "base amount” neans two hundred fifty
t housand dollars increased by the rate of inflation as provided under
subsection (5) of this section.

(ti)(A) For a county with an wunincorporated population of one
hundred thousand or | ess and i nposing the sales and use tax under RCW
82.14.030(1) at the maxinmum rate and receiving less than seventy
percent of the statew de wei ghted average per capita |evel of revenues
for the unincorporated areas of all counties in the nmeasurenent year as
determ ned by the departnent, an anount fromthe city-county assistance
account sufficient, when added to the per capita | evel of revenues for
t he uni ncorporated area received by the county in the neasurenent year,
to equal seventy percent of the statew de wei ghted average per capita
| evel of revenues for the unincorporated areas of all counties in the
nmeasur enent year.

(B) For a county with an unincorporated popul ati on of nore than one
hundred thousand and inposing the sales and use tax under RCW
82.14.030(1) at the maxinmum rate and receiving less than sixty-five
percent of the statew de weighted average per capita |evel of revenues
for the unincorporated areas of all counties in the neasurenent year as
determ ned by the departnent, an anount fromthe city-county assistance
account sufficient, when added to the per capita | evel of revenues for
t he uni ncorporated area received by the county in the neasurenent year,
to equal sixty-five percent of the statew de weighted average per
capita |l evel of revenues for the unincorporated areas of all counties
in the neasurenent year.

(ti1)(A) For a county with an unincorporated popul ation of fifteen
t housand or | ess, an amobunt equal to the anmount provided to the county
for fiscal year 2005 by section 716, chapter 276, Laws of 2004.

(B) For a county with an unincorporated population of nore than
fifteen thousand and | ess than twenty-two thousand, and with respect to
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di stributions nmade under this section in cal endar years 2006 and 2007
only, an anpunt equal to the anmount provided to the county for fisca
year 2005 by section 716, chapter 276, Laws of 2004.

(b) I'f funds in the city-county assistance account for allocation
to the counties are inadequate to make the distributions in (a) of this
subsection, then the distributions shall be reduced ratably anong the
qual i fying counti es.

(c) If funds in the city-county assistance account for allocation
to the counties exceed the anmobunt necessary to make the distributions
in (a) of this subsection, the excess funds shall be apportioned
ratably anong those counties receiving funds under this section and
i nposi ng the tax under RCW 82.14.030(1) at the maxi numrate.

(4) Revenues allocated to cities shall be distributed as provided
under this subsection.

(a) Except as provided in (c), (d), and (e) of this subsection, the
anount distributed to a city under this section shall be an anount
equal to twenty-five percent of the greater of the anmpunts descri bed
under (a)(i) through (iii) of this subsection. This subsection (4)(a)
applies only to cities with a population of five thousand or | ess and
Wi th a per capita assessed val ue of taxable property in the measurenent
year less than twice the statew de average per capita assessed val ue of
taxabl e property for all cities for the neasurenent year.

(1) For a city inposing the sales and use tax under RCW
82.14.030(1) at the maxinmum rate and receiving less than fifty-five
percent of the statew de wei ghted average per capita |evel of revenues
for all cities in the neasurenent year as determ ned by the departnent,
an anmount from the city-county assistance account sufficient, when
added to the per capita |level of revenues received by the city in the
measurenent year, to equal fifty-five percent of the statew de wei ghted
average per capita level of revenues for all cities in the neasurenent
year.

(1i) An anpunt equal to the anount provided to the city for fisca
year 2005 by section 721, chapter 25, Laws of 2003 1st sp. sess.

(tit) For a city with a per capita assessed value of taxable
property in the neasurenent year l|less than fifty percent of the
statewi de average per capita assessed val ue of taxable property for al
cities in the neasurenent year as determned by the departnent, an
anount determ ned by subtracting the city's per capita assessed val ue
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of taxable property in the neasurenent year fromfifty percent of the
statew de average per capita assessed val ue of taxable property for al
cities in the neasurenent year, dividing that anount by one thousand,
and multiplying the result by the city's popul ation.

(b) Except as provided in (c), (d), and (e) of this subsection, the
anopunt distributed to a city under this section shall be an anount
equal to twenty-five percent of the greater of the anmpunts descri bed
under (b)(i) through (iii) of this subsection. This subsection (4)(b)
applies only to cities with a popul ation of nore than five thousand and
Wi th a per capita assessed val ue of taxable property in the nmeasurenent
year less than the statew de average per capita assessed value of
taxabl e property for all cities for the measurenment year

(1) For a city inposing the sales and use tax under RCW
82.14.030(1) at the maxinumrate and receiving less than fifty percent
of the statew de wei ghted average per capita |l evel of revenues for al
cities in the neasurenent year as determned by the departnent, an
amopunt fromthe city-county assistance account sufficient, when added
to the per capita level of revenues received by the city in the
measurenent year, to equal fifty percent of the statew de weighted
average per capita level of revenues for all cities in the neasurenent
year.

(1i) For distributions in calendar years 2006 and 2007 only, an
anount equal to the anmount provided to the city for fiscal year 2005 by
section 721, chapter 25, Laws of 2003 1st sp. sess.

(tit) For a city with a per capita assessed value of taxable
property in the neasurenent year less than fifty percent of the
statewi de average per capita assessed val ue of taxable property for al
cities in the neasurenent year as determned by the departnent, an
anount determ ned by subtracting the city's per capita assessed val ue
of taxable property in the neasurenent year fromfifty percent of the
st atewi de average per capita assessed val ue of taxable property for al
cities in the neasurenent year, dividing that anount by one thousand,
and multiplying the result by the city's popul ation.

(c) Acity may not receive an anount in any distribution year that
woul d cause cumul ative distributions to the city under this section for
the year to exceed one hundred thousand dollars, increased after the
first distribution year by the rate of inflation as provided under
subsection (5) of this section.
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(d) If funds in the city-county assistance account for all ocation
to the cities are inadequate to nake the distributions in (a) and (b)
of this subsection, then the distributions shall be reduced ratably
anong the qualifying cities.

(e) If funds in the city-county assistance account for allocation
to the cities exceed the anbunt necessary to make the distributions in
(a) and (b) of this subsection, the excess funds shall be apportioned
ratably anong those cities receiving funds under this section and
i nposi ng the tax under RCW 82.14.030(1) at the maxi numrate.

(f) This subsection (4) applies only to cities incorporated prior
to the effective date of this section

(5)(a) For the purpose of certifications under subsection (6) of
this section, the departnent shall calculate the base anount in
subsection (3)(a)(i) of this section and the anpunt in subsection
(4)(c) of this section for distribution years after the first
distribution year using an adjustnent for inflation as defined in RCW
84. 55. 005.

(b) Wth respect to a city, town, or county to which or from which
uni ncorporated territory is annexed during a neasurenent year, and for
t he purposes of cal culating anmounts for distribution under subsections
(3) and (4) of this section based upon information fromthat year, the
departnment shall utilize estimtes of the popul ati on and assessed val ue
of taxable property in the jurisdiction imediately prior to the
annexati on.

(6)(a) Distributions of the anmobunts provi ded under subsections (3)
and (4) of this section shall be nmade quarterly begi nning on January 1,
2006, based on receipts to the city-county assistance account as
provided in (b) of this subsection. The departnent shall certify the
anounts to be distributed under this section to the state treasurer
Amounts certified by the departnent are final and may not be appeal ed.
The certification shall be made by January 1, 2006, for the January 1,
2006, distribution, and by April 1, 2006, for the April 1, 2006,
distribution. The certification shall be nmade by June 1, 2006, wth
respect to the distributions occurring in the ensuing distribution
year, and by June 1st of each year thereafter wth respect to the
di stributions occurring in each subsequent distribution year.

(b) The quarterly distributions shall be made based on receipts to
the city-county assistance account as foll ows:
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(i) Any distribution made on January 1st shall be based on receipts
to the account during the imediately precedi ng Septenber, Cctober, and
Novenber ;

(1i) Any distribution made on April 1st shall be based on receipts
to the account during the i mredi ately precedi ng Decenber, January, and

February;

(ti1) Any distribution made on July 1st shall be based on receipts
to the account during the i mrediately preceding March, April, and My;
and

(tv) Any distribution nade on OCctober 1st shall be based on
receipts to the account during the imedi ately preceding June, July,
and August.

(7) Al distributions to local governnments from the city-county
assi stance account constitute increases in state distributions of
revenue to political subdivisions for purposes of state reinbursenent
for the costs of new prograns and increases in service | evels under RCW
43. 135.060, including any clains or litigation pending against the
state on or after January 1, 2005.

(8) For the purposes of this section, the follow ng definitions
appl y:

(a) Except for the initial distribution year, "distribution year”
means the twel ve-nonth period beginning July 1st. For the purposes of
the initial distribution year, "distribution year" neans the twelve-
nmont h period endi ng June 30, 2006.

(b) "Measurenent year" nmeans the cal endar year prior to the year in
whi ch the certification under subsection (6) of this section is made.

(c) "Population” nmeans the population for the county or city as
determned by the office of financial managenent for the nmeasurenent
year .

(d) "Gity" neans city or town.

NEW SECTION. Sec. 3. A new section is added to chapter 44.28 RCW
to read as foll ows:

During cal endar year 2008, the joint |legislative audit and review
commttee shall review the distributions to cities and counties under
section 2 of this act to determine the extent to which the
distributions target the needs of cities and counties for which the
repeal of the notor vehicle excise tax had the greatest fiscal inpact.
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In conducting the study, the commttee shall solicit input from the
cities and counties. The departnment of revenue and the state treasurer
shall provide the commttee with any data within their purview that the
commttee considers necessary to conduct the review The comm ttee
shall report to the legislature the results of its findings, and any
recomendati ons for changes to the distribution formulas under section
2 of this act, by Decenber 31, 2008.

Sec. 4. RCW43.84.092 and 2003 ¢ 361 s 602, 2003 ¢ 324 s 1, 2003
c 150 s 2, and 2003 c 48 s 2 are each reenacted and anended to read as
fol |l ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury income account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
office of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deemed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
distribution of earnings set forth in subsection (4) of this section.
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(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncome account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the city-county assistance account, the common
school construction fund, the county crimnal justice assistance
account, the county sales and use tax equalization account, the data
processing building construction account, the deferred conpensation
adm ni strative account, the deferred conpensation principal account,
the departnment of retirenment systens expense account, the drinking
wat er assi stance account, the drinking water assistance admnistrative
account, the drinking water assistance repaynent account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the election account, the energency reserve fund,
The Evergreen State College capital projects account, the federal
forest revolving account, the health services account, the public
health services account, the health system capacity account, the
per sonal health services account, the state higher education
construction account, the higher education construction account, the
hi ghway infrastructure account, the industrial insurance prem umrefund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the nedical aid account,
the nmobile honme park relocation fund, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the perpetual
surveill ance and mai nt enance account, the public enployees' retirenent
system plan 1 account, the public enployees' retirenent system conbi ned
plan 2 and plan 3 account, the public facilities construction |oan
revol ving account beginning July 1, 2004, the public health
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suppl enental account, the public works assistance account, the Puyal |l up
tribal settlenment account, the regional transportation investnent
district account, the resource nanagenent cost account, the site
cl osure account, the special wldlife account, the state enployees'
i nsurance account, the state enployees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the supplenental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirement system
plan 1 account, the teachers' retirenent system conbined plan 2 and
pl an 3 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers'
admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcenment officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 2 retirenent account, the Wshington school enployees’
retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirement fund, the water pollution
control revolving fund, and the Western Washi ngton University capital
projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the

10
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grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
wi thout the specific affirmative directive of this section.

Sec. 5. RCW43.84.092 and 2004 c 242 s 60 are each anended to read
as follows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
office of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deenmed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services

11
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on behalf of treasury funds including, but not [imted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i nconme account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the city-county assistance account, the comon
school construction fund, the county crimnal justice assistance
account, the county sales and use tax equalization account, the data
processing building construction account, the deferred conpensation
adm ni strative account, the deferred conpensation principal account,
the departnment of retirenment systenms expense account, the drinking
wat er assi stance account, the drinking water assistance admnistrative
account, the drinking water assistance repaynent account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the election account, the energency reserve fund,
The Evergreen State College capital projects account, the federal
forest revolving account, the health services account, the public
health services account, the health system capacity account, the
per sonal health services account, the state higher education
construction account, the higher education construction account, the
hi ghway infrastructure account, the industrial insurance prem umrefund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the nedical aid account,
the nmobile honme park relocation fund, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the

12
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muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the perpetual
surveill ance and mai nt enance account, the public enployees' retirenent
system plan 1 account, the public enployees' retirenent system conbi ned
plan 2 and plan 3 account, the public facilities construction |oan
revol ving account beginning July 1, 2004, the public health
suppl enental account, the public works assistance account, the Puyallup
tribal settlenment account, the regional transportation investnent
district account, the resource nanagenent cost account, the site
cl osure account, the special wldlife account, the state enployees'
i nsurance account, the state enployees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the suppl enental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirement system
plan 1 account, the teachers' retirenent system conbined plan 2 and
pl an 3 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers'

admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcenment officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'

system plan 2 retirenent account, the Wshington public safety
enpl oyees' plan 2 retirenent account, the Washi ngton school enpl oyees

retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirenment fund, the water pollution
control revolving fund, and the Western Washi ngton University capital

projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
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subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade «crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

NEW SECTION. Sec. 6. This act takes effect August 1, 2005, except
for section 5 of this act which takes effect July 1, 2006.

NEW SECTION. Sec. 7. Section 4 of this act expires July 1, 2006."

Correct the title.

EFFECT: Renoves the provision that redirects a portion of the
state real estate excise tax to fund a new account for the purpose of
provi ding | ocal governnent assistance. Provides funding to the city-
county assi stance account by redirecting the state general fund portion
of revenues from the |ease of, or sales of natural resources from
forest board transfer lands. Carifies mtigation criteria relating to
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assessed valuations, such that the criteria pertains to assessed
val uations of taxable property, instead of all property. Modifies the
mtigation option for cities with bel ow average property tax bases so
that the mtigation anobunts are conpared to a standard equal to 50
percent of the statewi de average per capita assessed property val ue,
instead of 55 percent. Delays the first distributions fromthe account
to January 1, 2006. Makes technical nodifications to inprove
adm nistrative clarity.
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